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Message Text 

UNCLASSIFIED 

PAGE 01 ISLAMA 02008 281022Z 
ACTION OPIC-06 

INFO OCT-01 NEA-10 ISO-OO EB-08 /025 W 

281249 070900/53 

R 2806 19Z FEB 77 
FM AMEMBASSY ISLAMABAD 
TO SECSTATE WASHDC 107 
INFO AMCONSUL KARACHI 

UNCLAS ISLAMABAD 2008 

E.O. 11652: N/A 
TAGS: EINV, PK 

SUBJ: OPIC INSURANCE FOR U.S. BANKS 

REF: STATE 043328 

1 . OPIC IS CORRECT IN ASSUMING THAT EMBASSY CONTINUES TO 
SUPPORT THE APPLICATION FOR INSURANCE ON THE THREE U.S. 

BANKS IN PAKISTAN. THE NATURE OF THE BUSINESS THE THREE 
BANKS ENGAGE IN HAS NOT CHANGED SINCE OUR ORIGINAL 
RECOMMENDATIONS WERE MADE (1975 AND 1976). THE BANKS HAVE 
BEEN BRINGING THE NECESSARY FUNDS INTO PAKISTAN TO MEET 
THEIR INCREASED RESERVE REQUIREMENTS, AND FEEL THAT 
THEY NEED THE PROTECTION OF OPIC INSURANCE IN ORDER TO CONTINUE 
THEIR WORK IN PAKISTAN. THEIR LENDING CONTINUES 
TO SUPPORT VALUABLE ECONOMIC DEVELOPMENT PROJECTS AND 
FOREIGN TRADE IN PAKISTAN. 

2. ON AGRICO, OUR UNDERSTANDING IS ALSO THAT THE 
VARIOUS LOANS CONNECTED WITH THE PROJECT (USAID, IBRD, 

AND GERMAN AID) ARE EXPECTED TO BE SIGNED THIS SPRING. 

AS OPIC IS PROBABLY AWARE, THE TOTAL COST ESTIMATES FOR 
THE PROJECT HAVE INCREASED LARGELY BECAUSE OF THE LONG 
DELAY IN GETTING THE PROJECT UNDERWAY. IN LIGHT OF THE 
COST OVERRUN CONTINGENCY PLAN AGREED TO BY AGRICO, 

THE AGRICO EQUITY PARTICIPATION IS LIKELY TO RISE TO 
UNCLASSIFIED 
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DOLS25 MILLION. 
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